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IODC Assets to Surpass Proprietary Assets by 2008
According to Latest FRC Research

July 24, 2007 Boston, MA — Financial Research Corporation (FRC) has released

a new research study that provides investment-only defined contribution (IODC)
asset managers with strategic and tactical advice. This research report, entitled /ODC
Growth Opportunities: Capitalizing on Changes in a Dynamic Market, was derived from
a primary research survey conducted February through April of 2007 of 15 asset
managers of various fund sizes and differing experience levels representing more than
one-quarter of all IODC assets. Additionally, FRC interviewed a number of asset
manager and DC recordkeeper executives on their organizational structure, staffing,

distribution options, product development, business threats, and opportunities.

“Participation of investment managers in the IODC market for all intents and purposes is
rather simple. Approach a platform, add a few funds, and presto—flows ensue. However,
as investment managers attempt to diversify their distribution channels and approaches to
the DC market significant hurdles emerge, even for established and leading players,” says
FRC director of retirement markets Luis Fleites. “We have found the greatest challenge
facing IODC managers to be the intensifying competition they are facing from existing
and new entrants. Managers will need to bring more resources to the table yet implement

more focused growth strategies.”



As investment managers adjust to the DC marketplace and approach DC platforms, there
is an evolving need to make major changes to their organizations' staffing and support
services. In this study, FRC offers eight options for improving business, as well as advice

for managers on product development, structures, and strategies.

Key findings in this study include:

e Market Sizing and Growth Opportunities — In 2004, FRC projected
investment-only DC assets would surpass proprietary assets by 2010; however,
new study findings indicate this will now occur before the end of 2008. IODC
assets are projected to grow at a 9.3% CAGR over the next five years while
proprietary investments are projected to grow at a more modest 5.5% CAGR.

FRC provides a detailed analysis of the driving factors promoting this growth.

e Auto-Enrollment Models — FRC estimates that total 401(k) contributions
reached $234 billion in 2006 and will rise to $307 billion by 2011. There has
been significant discussion in the industry regarding what impact auto-enrollment
will have on contributions. FRC examines this trend and delivers auto-enrollment

models and projections for 2011.

¢ Platform and Manager Selection — Investment managers pursuing the IODC
market face two critical choices in the distribution of their products. The first is
selecting the platforms on which they would like to offer their products, while the
second is prioritizing the platforms on which they will focus significant time,
effort, and resources. IODC Growth Opportunities provides managers
comprehensive analyses, as well as metrics for the most important criteria to
evaluate establishing selling agreements with platforms, top-20 recordkeepers,

investment-only assets, and plan sizes.
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About Financial Research Corporation

Financial Research Corporation (FRC) provides the knowledge to build stronger

relationships through product development and management, distribution solutions, and



marketing strategies. For nearly 20 years, our insightful research and consulting services
have been assisting marketing, product development, and strategic planning professionals
in the creation of innovative products and services. Based in Boston, FRC is at the
forefront of assisting its clients to comprehend and respond to the rapid changes
occurring in the manufacture and distribution of investment products. Our more than 200
clients include the world’s leading asset managers and distributors. For more information,

visit the FRC Web site at www.{rcnet.com.
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FRC is a BISYS Company

About BISYS
The BISYS Group, Inc. (NYSE: BSG) provides outsourcing solutions that enable

investment firms and insurance companies to more efficiently serve their customers,
grow their businesses, and respond to evolving regulatory requirements. Its Investment
Services group provides administration and distribution services for mutual funds, hedge
funds, private equity funds, retirement plans, separately managed accounts, and other
investment products. Through its Insurance Services group, BISYS is the nation’s
largest independent wholesale distributor of life insurance and a leading independent
wholesale distributor of commercial property/casualty insurance, long-term care,

disability, and annuity products. Additional information is available at www.bisys.com.

Except for the historical information contained herein, the matters discussed in the press release are forward-looking
statements within the meaning of the safe-harbor provisions of the Private Securities Litigation Reform Act of 1995.
These forward-looking statements are based on management's current reasonable expectations and are subject to
certain assumptions, risks, uncertainties and changes in circumstances due to future events as well as changes in
economic, competitive, regulatory and/or technological factors affecting BISYS’ business, including, without limitation,
the ongoing government investigations and litigations involving the company. More detailed information about risk
factors that could cause actual results to differ materially are noted in BISYS’ periodic filings with the Securities and
Exchange Commission. These documents can be accessed on BISYS’ website at www.bisys.com under the “Investor
Relations” tab. Forward-looking statements are only predictions, not guarantees of performance, and speak only as of
the date they are made. BISYS disclaims any obligation to update or amend these statements in light of new
information, future events or otherwise.
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